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2006 ANNUAL RESULTS 
 
Hong Kong 3rd April 2006 – Beijing Enterprises Holdings Limited (the “Company”) 
(0392 HK) and its subsidiaries (the “Group”) announced today that the audited 
consolidated turnover for continuing operations of the Company for the year ended 31 
December 2006 amounted to approximately HK$7.25 billion, representing an increase 
of 15.7% over year 2005. Profit attributable to shareholders was HK$339 million. Basic 
earnings per share amounted to HK$0.54. The Board will recommend a final dividend 
of 20 Hong Kong cents per share. 
 
BUSINESS REVIEW 
 
Infrastructure and public utilities 
 
The traffic volume of Beijing Capital Airport Expressway ("Airport Expressway") 
achieved a new record high of 50.96 million vehicles in 2006, average daily traffic flow 
of the year 2006 reached 140,000 vehicles which exceeded the designed capacity of 
135,000 vehicles. If there is no expansion of Airport Expressway and increase of lanes 
using auto pass card (速通卡), growth of traffic volume will be constrained. The 
Northern Extension of the Airport Expressway (機場北線) is under trial run while its 
terms of operation are still pending for confirmation. In 2006, net profit attributable to 
the Group from Airport Expressway amounted to HK$208 million, almost the same as 
2005. It was mainly due to the offset by a major overhaul and the write-off of the related 
fixed assets of amount over HK$56.80 million. 
 
The traffic volume of Shenzhen Shiguan Road ("Shiguan Road") decreased by 2.6% to 
9.80 million vehicles in 2006 when compared with 2005, which was mainly due to the 
continuous extension and completion of the road network in Baoan, Shenzhen as a 
result of the diversion of vehicles. In 2006, net profit attributable to the Group 
decreased by 8.44% to HK$19.09 million as compared with 2005. 
 
In 2006, net profit attributable to the Group from water treatment concession increased 
2.85% to approximately HK$132 million as compared with 2005. The cash return from 
this water treatment concession remained a major source of cash income of the Group. 
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Consumer Products 
 
The sales volume of Beijing Yanjing Brewery Co., Limited ("Yanjing Brewery") 
increased from 3.13 million tons from 2005 to 3.57 million tons in 2006. The revenue 
also increased from HK$4.556 billion in 2005 to HK$5.477 billion in 2006. Currently, 
Yanjing Brewery has a market share of about 85% in Beijing and about 12% on 
nationwide basis. Net profit attributable to the Group of brewery operations decreased 
22.89% to HK$103 million in 2006 when compared with 2005, which was mainly due 
to the dilution of the Group's interest in Beijing Yanjing Brewery Joint Stock Company 
Limited ("Beijing Yanjing") after the share reform of Beijing Yanjing of which the 
amount of HK$27 million has affected to the Group's attributable profit. Yanjing 
Brewery has successfully developed the premium beer market sector, the profit margin 
remained steady mainly due to the measures of effective cost control and adjusted 
products structure to enhance the revenue.  
 
In addition, the cost of share reform of both Beijing Yanjing and its subsidiary Fujian 
Yanjing Huiquan Brewery Joint Stock Company Limited ("Yanjing Huiquan") offset 
against the gain due to investors fully conversion in shares of convertible bonds of 
Beijing Yanjing which generated an aggregate one-off net exceptional loss attributable 
to the Group of approximately HK$258 million. 
 
Retail Services 
 
In 2006, the revenue of Wangfujing Department Stores (Group) Company Limited 
("Wangfujing Department Stores") continued to increase significantly by about 33.5% 
to HK$6.323 billion compared with 2005. Profit attributable to the Group before 
disposal was HK$97 million. 
 
The Group entered into a conditional sale and purchase agreement on 31 March 2006 to 
dispose the Group's entire 50.13% controlling interests in Wangfujing Department 
Stores. The transaction was completed in December 2006, when the Group completely 
ceased the retail service business. 
 
For tourism business, as operating strategies was changed in line with the Group, this 
sector is going to be withdrawn entirely. Longqingxia tourism is the only business 
remained in this sector and its profit for year 2006 was immaterial and has no 
substantial influence to the Group. 
 
Technology Business 
 
Beijing Development (Hong Kong) Limited is the Group's IT flagship. In 2006, its 
revenue increased 10.08% to HK$585 million compared with 2005. In 2006, net profit 
attributable to the Group was turnaround from loss to profit of approximately HK$6.74 
million. 
 
Ever Source Science & Technology Development Co., Limited ("Ever Source") engages 
in development and implementation of surface earth thermal energy. After five years 
development, surface earth thermal energy is widely used in building located in 
different geo-logical conditions and regions for various applications. At present, its 
products for surface earth thermal energy are under the protection of proprietary 
intellectual property rights and are standardised for production in large scale. Since 
2005, Ever Source has been establishing regional energy service companies as 
franchised operations to promote the use of surface earth thermal energy as a top 
priority alternative energy resource in strategic way. Ever Source is transformed from 
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project subcontractor to product supplier and technology service provider based on its 
integrated technology platform. As early stage of the adjustment of its operation model, 
the revenue of Ever Source was dropped. In 2005, net operating loss attributable to the 
Group by Ever Source amounted to approximately HK$30 million. Given the result of 
implementation as the strategy of using surface earth thermal energy as alternative 
energy was obvious, its business is expected to improve in the near future. In order to 
minimise the effect to the Group during the period of business adjustment, Ever Source 
has subcontracted the operation in 2006 and the Group no longer consolidated its 
operating results. 
 
 
FINANCIAL REVIEW 
 
Revenue 
 
Revenue of the Group's continuing operations were approximately HK$7.25 billlion 
million in 2006 which increased by 15.7% compared with HK$6.26 billion in 2005. The 
growth was mainly driven by strong increase in sales recorded from the brewery 
operations other than Beijing in PRC and commencement of new brewery operations in 
Hebei and Shenyang by Yanjing Brewery. 
 
Cost of sales 
 
Cost of sales of the Group's continuing operations were approximately HK$4.815 
billion in 2006 which increased by 15.4% compared with HK$4.172 billion in 2005. 
Cost of sales of the Group mainly consist of raw materials and direct cost of beer 
production, the amount increased significantly mainly due to the rise in the cost of raw 
materials such as malt and etc. 
 
Gross profit 
 
Gross profit of the Group's continuing operations in 2006 amounted to HK$2.431 
billion which increased by HK$340 million compared with HK$20.91 billion in 2005. 
Overall gross profit margin was 33.6%, representing a slight improve compared with 
33.4% in 2005. 
 
Selling and distribution costs 
 
Selling and distribution costs of the Group's continuing operations in 2006 were 
approximately HK$835 million which  increased by HK$182 million compared with 
HK$653 million in 2005. It was mainly due to the commencement of new brewery 
operations in Hebei and Shenyang and the expansion of production capacity in certain 
brewery operations other than Beijing in PRC by Yanjing Brewery. 
 
Administrative expenses 
 
Administrative expenses of the Group's continuing operations in 2006 amounted to 
HK$858 million, increased by HK$146 million comparing to HK$712 million in 2005. 
It was mainly due to the expansion of production capacity in certain brewery operations 
other than Beijing in PRC and establishment of new brewery operations in Hebei and 
Shenyang by Yanjing Brewery. 
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Finance costs 
 
Finance costs of the Group's continuing operations for the year 2006 amounted to 
HK$104 million which decreased by 20.9% compared to HK$131 million in 2005, it 
was mainly due to the full repayment of the outstanding syndicated loan at the 
beginning of 2006. 
 
Share of profits and losses of jointly-controlled entities and associates  
 
The Group's share of profit of associates significantly increased by HK$40.55 million in 
2006. It was mainly due to the exceptional gain from disposal of land by BMEI Co., Ltd. 
(北京機電院高技術股份有限公司). In addition, share of profit of jointly-controlled 
entities amounted to HK$0.69 million in 2006 which represented a turnaround from loss 
to profit as compared with the last year. 
 
Tax 
 
Tax expenditure of the Group's continuing operations rose from HK$137 million in 
2005 to HK$170 million in 2006 which  increased by 24.1%. After deducting 
non-taxable items of exceptional gains and losses, effective income tax rate of the 
Group slightly decreased from 22.4% in 2005 to 21.5% in 2006. 
 
Net exceptional losses 
 
During the year, the subsidiaries of the Group, Beijing Yanjing and Yanjing Huiquan, 
completed their share reform plans. The Group shared compensation to the A shares 
shareholders in the PRC of the aforementioned subsidiaries directly or indirectly 
resulting in a one-off exceptional loss of HK$486 million. At the same time, a one-off 
exceptional gain of HK$141 million was also recorded after investors had fully 
exercised the convertible bonds of Beijing Yanjing. After offset by the above two factors, 
the net loss attributable to the Group was approximately HK$258 million. In addition, 
the Group has completed the sale of equity interests in Wangfujing Department Stores at 
the end of the year and derived an exceptional gain of HK$142 million. The Group also 
made a one-off provision of HK$173 million for Siemens Communication Networks 
Ltd., Beijing, certain goodwill and receivables. In conclusion of the above, the Group 
had a total net exceptional loss of HK$289 million in 2006. 
 
 
PROFIT FOR THE YEAR 
 
As a result of the above factors, net profit for the year of the Group dropped 
significantly by HK$106 million from HK$715 million in 2005 to HK$608 million in 
2006, representing a decrease of 14.9%. 
 
 
LIQUIDITY AND CAPITAL RESOURCES 
 
Up till now, the Company's working capital was mainly derived from cash of the 
Group's brewery, toll roads and water treatment operations as well as bank borrowings. 
 
As at 31 December 2006, net current assets of the Group was HK$2.909 billion. Current 
assets mainly comprised cash, trade and bills receivables, inventories and other 
receivables. The Group's ratio of provision for bad debts of trade and bills receivables 
and inventories were extremely low in the past, which represents the strong 
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cash-generating ability of its assets. Current liabilities mainly comprised trade and bills 
payables, other payables and short-term loans. The Group's trade and bills receivables, 
other receivables, trade and bills payables and other payables are mainly denominated in 
Renminbi. Due to the gradual and steady appreciation in Renminbi against Hong Kong 
dollars, the Group will record exchange gains when translate the net assets of 
subsidiaries. 
 
 
CASH AND CASHFLOW 
 
Currently, the Group's beers operation, toll roads and water treatment business generate 
large amount of cash flow annually. Disposal of non-core assets in 2006 also brought us 
a cash flow of over HK$1.0 billion.  
 
The Group mainly uses its cash for purchasing additional production facilities and 
equipment for its brewery operation, repayment of loans and general working capital 
expenditure. As refer to the consolidated cashflow statement, cash and cash equivalents 
of the Company amounted to HK$2.77 billion as at 31 December 2006. 
 
With solid and strong business backgrounds with stable operations, the Group is granted 
over HK$500 million banking facilities from related banks for working capital to 
support any ad-hoc operational needs. 
 
For the year 2006, the Group has utilised an aggregate sum of HK$1.52 billion for 
investment in additional production facilities and equipments. In 2006, the Group paid 
back net bank and other borrowings an aggregate sum of approximately HK$640 
million. 
 
 
DEBTS 
 
As at 31 December 2006, the Group's outstanding bank and other borrowing was 
HK$1.901 billion, decreased significantly by HK$977 million compared with 2005. 
Outstanding amount with repayment terms less than one year amounts to HK$1.3 
billion. Renminbi denominated loans are equivalent to HK$1.66 billion while the 
remaining loans are Hong Kong dollars denominated. As over 90% of the Group's 
income is settled by Renminbi, therefore, Renminbi denominated loans will not be 
exposed to exchange risk. 
 
 
CAPITAL EXPENSES AND CONTINGENT LIABILITIES 
 
As at 31 December 2006, the Group's committed capital expenditure amounted to 
HK$222 million, contingent liabilities amounted to HK$418 million. 
 
 
PROSPECTS AND STRATEGIES 
 
The Group has completed the disposal of controlling interests in Wangfujing 
Department Stores Ltd, the business and assets structure has become more simple and 
clear as compared with before. In the future, the Group will put emphasis on investing 
and operating of infrastructure and public utilities, with consumer products business 
which mainly on beer operation as side segment, aiming to become a limited 
conglomerate corporation focus on urban utilities and infrastructure business. 
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Beijing Enterprises Holdings Limited is the sole overseas listed conglomerate 
controlled by the Beijing Municipal Government for channeling capital, technology and 
management expertise from international markets into Beijing's development priorities. 
Its core businesses comprise infrastructure & utilities, consumer products and 
technology. 
 
For more information, please visit the Group’s site at: http://www.behl.com.hk  



BEIJING ENTERPRISES HOLDINGS LIMITED 

CONSOLIDATED INCOME STATEMENT 

Year ended 31 December 2006 

  2006 2005 

  HK$’000    HK$’000  

CONTINUING OPERATIONS:                                                                 (Restated) 

REVENUE  7,246,920 6,263,153 

 

Cost of sales  (   4,815,447) (   4,172,152)    __________ __________ 

 

Gross profit  2,431,473 2,091,001 

 

Gain on deemed disposal of interests in subsidiaries 146,957 14,498 

Other income and gains, net  294,430 305,982 

Selling and distribution costs  (      834,775) (      652,723) 

Administrative expenses  (      858,241) (      712,488) 

Dilution losses on share reforms of subsidiaries  (      485,827) - 

Other operating expenses, net  (      231,440) (      193,923)    __________ __________ 

 

PROFIT FROM OPERATING ACTIVITIES  462,577 852,347 

 

Finance costs  (      103,711) (      131,105) 

 

Share of profits and losses of: 

 Jointly-controlled entities  688 (        12,712) 

 Associates  64,644 24,095    __________ __________ 

 

PROFIT BEFORE TAX  424,198 732,625 

   

TAX  (      169,823) (      136,877)     __________ __________ 

 

PROFIT FOR THE YEAR FROM  254,375 595,748 

CONTINUING OPERATIONS 

 

DISCONTINUED OPERATIONS: 

Profit for the year from discontinued operations  353,875 119,061    __________ __________ 
 

PROFIT FOR THE YEAR  608,250 714,809    __________ __________    __________ __________ 

    

ATTRIBUTABLE TO: 

 Shareholders of the Company: 

Continuing operations  100,216 469,999 

Discontinued operations              238,452      100,423 

        338,668      570,422 

 Minority interests  269,582 144,387    __________ __________ 

   608,250 714,809    __________ __________    __________ __________ 



BEIJING ENTERPRISES HOLDINGS LIMITED 

CONSOLIDATED BALANCE SHEET 

Year ended 31 December 2006 

 

  2006 2005 

  HK$’000     HK$’000 

ASSETS: 

 

Non-current assets 

    Property, plant and equipment  7,681,882 8,037,017 

    Investment properties  272,904 446,820 

    Prepaid land premiums  302,757 377,320 

    Goodwill  44,177 275,777 

    Other intangible assets  1,450,584 1,517,866 

    Interests in jointly-controlled entities  1,921 182,918 

    Interests in associates  519,854 248,849 

    Trade and bills receivables  - 33,202 

    Prepayments, deposits and other receivables  130,008 313,782 

    Pledged deposits  2,200 34,684 

    Available-for-sale investments  352,914 510,037 

    Deferred tax assets  663 67,772    __________ __________ 

 Total non-current assets  10,759,864 12,046,044    __________ __________ 

 

Current assets 

    Prepaid land premiums  8,086 12,684 

    Properties under development  - 322,301 

    Properties held for sale  - 39,406 

    Inventories  1,648,707 1,574,923 

    Amounts due from customers for contract work - 25,238 

    Trade and bills receivables  458,313 928,709 

    Prepayments, deposits and other receivables  1,644,518 1,055,066 

    Financial assets at fair value through profit or loss 9,706 45,551 

    Taxes recoverable  27,258 37,415 

    Pledged deposits  59,305 15,557 

    Cash and cash equivalents  2,708,395 3,508,055    __________ __________ 

   6,564,288 7,564,905 

    Non-current assets classified as held for sale  - 19,319    __________ __________ 

Total current assets  6,564,288 7,584,224    __________ __________ 
 

TOTAL ASSETS  17,324,152 19,630,268    __________ __________    __________ __________ 

 



BEIJING ENTERPRISES HOLDINGS LIMITED 

CONSOLIDATED BALANCE SHEET (Continued) 

Year ended 31 December 2006 

 

  2006 2005 

  HK$’000                 HK$’000 

EQUITY AND LIABILITIES: 

 

Equity attributable to shareholders of the Company: 

    Issued capital  62,250 62,250 

    Reserves  8,683,955 8,256,191 

    Proposed final dividend  124,500 124,500    __________ __________ 

   8,870,705 8,442,941 

Minority interests  4,189,100 4,064,052    __________ __________ 

 

TOTAL EQUITY  13,059,805 12,506,993    __________ __________    __________ __________ 

 

Non-current liabilities: 

    Bank and other borrowings  566,998 373,311 

    Convertible bonds  464 548,785 

    Other long term liabilities  21,570 32,682 

    Deferred tax liabilities  20,512 168,527    __________ __________ 

 Total non-current liabilities  609,544 1,123,305    __________ __________ 
 

Current liabilities 

    Trade and bills payables  733,615 1,165,555 

    Amounts due to customers for contract work  - 48,580 

    Other payables and accruals  1,036,140 1,839,417 

    Taxes payable  551,098 395,132 

    Bank and other borrowings  1,333,950 2,505,132    __________ __________ 

   3,654,803 5,953,816 

    Liabilities directly associated with 

     non-current assets classified as held for sale - 46,154    __________ __________ 

 Total current liabilities  3,654,803 5,999,970    __________ __________ 

  

TOTAL LIABILITIES  4,264,347 7,123,275    __________ __________    __________ __________ 

 

TOTAL EQUITY AND LIABILITIES  17,324,152 19,630,268    __________ __________    __________ __________ 
 
 

 

 



Beijing Enterprieses Holdings Limited 

Segments analysis on major investments

HKD’000 HKD’000 HKD’000 HKD’000 HKD’000 HKD’000

Infrastructure

Capital Airport Expressway 452,711         216,447            207,789              399,903          214,995        206,395           

Shiguan Road 77,831           21,053              19,090                77,537            21,255          20,849             

Water Treatment 518,696         131,579            131,579              506,638          127,935        127,935           

1,049,238      369,079            358,458              984,078          364,185        355,179           

Consumer goods

Yanjing Beer 5,476,877      129,240            103,390              4,556,142       282,672        134,086           

Retail Services

Wangfujing Department Store 6,323,071      193,578            96,983                4,737,460       31,395          15,700             

Others

Ever Source -                 -                   -                      85,195            (43,271)        (30,206)            

Beijing Development 584,832         12,080              6,742                  531,298          (35,042)        (19,556)            

Other enterprises -                 -                   80,276                -                 -               44,760             

Sub - total 645,849              499,963           

Others (Headquarter expenses, other investment income and exceptional gain or loss) (307,181)             70,459             

Consolidated 338,668              570,422           

 Profit after

tax

 Net profit

attributable to

shareholders

 Turnover  Profit after tax

 Net profit

attributable to

shareholders

 Turnover

2006 2005
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